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9/28 Taiwan ranks fourth in Asia in Global
Competitiveness Report

The National Development Council announced that Taiwan
ranked 14th among 138 economies surveyed in the World
Economic Forum (WEF) Global Competitiveness Report 2016-
2017. The ranking improved by one place over last year, making
Taiwan one of the few major Asian countries to advance on the
list. In Asia, Taiwan trailed only second-place Singapore, eighth-
place Japan, and ninth-place Hong Kong, while leading 25th-
place Malaysia, 26th-place Korea and 28th place mainland
China. Among major Asian countries, Taiwan and India (up 16
spots from last year) were the only advancers on the list, with
the others either staying at the same level or retreating. Broken
down by the three competitiveness categories looked at by
the WEF, Taiwan remained unchanged at 14th place on "basic

requirements," retreated one spot to 16th place on "efficiency

enhancers," and fell one place to 17th place on "innovation

and sophistication factors."

10/1 Taiwan and Mainland launch preferential
customs clearance program

The Customs Administration of Ministry of Finance said
that a cross-strait preferential customs clearance program for
authorized economic operators (AEOs) was launched in October
on a trial basis. The Keelung and Kaohsiung customs offices in
Taiwan and Nanjing, Xiamen, and Fuzhou customs offices in
mainland China will pilot test the program, offering preferential
clearance for marine cargo shipped by AEOs. AU Optronics
and Tsann Kuen are the first AEOs in Taiwan. The program
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Chronicle of Cross-strait
Economic and Trade Events

will be fully implemented after the trial period and passage
of the Cross-Strait Agreement Supervisory Act. The Customs
Administration said that customs offices on the two sides
officially launched the pilot program for mutually recognized
AEOs on October 1. Under the program, Taiwan AEOs can
enjoy preferential clearance of goods exported to mainland
China through Xiamen, Fuzhou and Nanjing, while mainland
AEOs can enjoy the same treatment on exports through
Kaohsiung and Keelung. Benefits include reduced sampling and
testing ratios, priority clearance, and other concessions.

10/1 RMB formally incorporated into the SDR

The International Monetary Fund (IMF) announced that
the renminbi (RMB) was formally included in the IMF Special
Drawing Rights (SDR) currency basket from October 1. The
IMF said that the new SDR basket consists of the U.S. dollar,
euro, the Chinese renminbi, Japanese yen, and pound sterling,
with respective weights of 41.73%, 30.93%, 10.92%, 8.33%,
and 8.09%, representing 0.58252, 0.38671, 1.0174, 11.900,
0.085946 units of each currency. IMF Managing Director
Christine Lagarde said that the inclusion of the Chinese
renminbi in the SDR reflects progress made by mainland China
in currency, foreign exchange, and financial system reforms.
It also acknowledges the mainland's efforts to liberalize and
improve its financial market, as well as prepares the SDR for
ongoing changes in the global economy. This is the first time
that the IMF has included an emerging market currency as a
reserve currency. The move is will likely raise mainland China's

international status.



10/3 Mainland enterprise cash flow efficiency hits
a 15-year low

The National Bureau of Statistics released data showing
that accounts receivable (A/R) at mainland enterprises increased
by 8.5% year-on-year (YoY) in August. The A/R turnover rate
continued to decline, meaning that enterprise A/R payback
period remained long, creating heavy cash flow pressure.
Mainland enterprise cash flow efficiency fell to the worst
level in 15 years. Experts attribute this mainly to collection
difficulties caused by overcapacity, saying the solution is
economic transformation and industrial upgrading. A report for
the first half of 2016 showed that mainland A share A/R rose
to RMB3.53 trillion, up 17.7% YoY, with the largest increases
seen in the real estate, chemical, automobile, and heavy
industry sectors. Overall inventory rose to 8.4% YoY to RMB8
trillion. Uncollectable receivables may become bad debts, while
inventory increases suggest that companies face overcapacity,

oversupply, and difficulty selling inventory.

10/4 10th Taiwan-US TIFA meeting held in
Washington

The 10th Taiwan-US Trade and Investment Framework
Agreement (TIFA) meeting was held at the United States
Trade Representative (USTR) in Washington, D.C. Taiwan's
Vice Minister of Economic Affairs Wang Mei-hua and USTR
Deputy Trade Representative Robert Holleyman co-chaired
the meeting for the two sides. The meeting produced a
number of constructive results, including an agreement to
accelerate promotion of an electronic exchange mechanism
for evidentiary documentation for patent priority rights. The
move would greatly simplify the patent application process by
eliminating the need for paper applications for priority rights.
Americans annually submit about 12,000 patent applications
in Taiwan, while Taiwanese people submit over 20,000 patent
applications in the United States submit. The two sides will also
deliberate and sign a Taiwan-US Intellectual Property Rights
Cooperation Memorandum to share best practices, cooperate
on investigations, and strengthen joint enforcement to fight
intellectual property rights infringement. Both sides agreed
that a memorandum of understanding (MOU) on storage of
patented biological materials can reduce the time needed for
transnational patent applications and eliminate the need for
redundant storage. On agricultural issues, the US agreed this
March to allow the export of golden shower orchids (Oncidium)
with Taiwan growing medium to the United States, creating
export opportunities for agricultural businesses. Taiwan also

urged the US to promptly review Taiwan's application to export

processed meat and guava to the U.S. and application for

mutual recognition of organic equivalency.

10/5 Taiwan's foreign exchange reserves reach
a new high in September, marking eighth
consecutive record month
The Central Bank announced that Taiwan's foreign
exchange reserves reached US$436.726 billion in September,
up US$864 million month-on-month (MoM) to reach a new
high for the eighth consecutive month. Commissioner of the
Department of Foreign Exchange at the CBC Yen Hui-huang
attributed the September increase to income from foreign
exchange reserve investments, as well as US$230 million
in net foreign capital purchases of Taiwan stocks. Financial
Supervisory Commission statistics indicate that Taiwan received
a net inflow of US$22 million in foreign capital in September.
The foreign U.S. dollar denominated exchange reserves rose for
the month despite conversion losses from appreciation of the
Euro and other currencies against the greenback. According to
bank statistics, the Euro, Japanese yen, Australian dollar, and
Canadian dollar appreciated against the U.S. dollar by 0.48%,
2.35%, 1.21%, 0.50%, respectively, while the Korean won, a

New Taiwan dollar competitor, appreciated by 1.23%.

10/10 President attends 2016 ROC National Day
celebration

President Tsai Ing-wen attended a 2016 National Day
celebration at the front plaza of the Presidential Office Building
on the morning of October 10. In an address entitled "Forging
Ahead: Achieving Reforms to Make the Country Great,"
she emphasized that the main policy principle of the new
government is to create a better future for young people. The
government is making every effort to promote several policies
and reforms to reduce the pressure on young people (social
housing, pension reform, long-term care, and child care),
create opportunities (the 5+2 industrial policy), and build a
healthy democracy (promoting transitional justice) to give
young people in Taiwan a better foundation to fully develop.
On international participation, the president said that Taiwan
would redefine its role in the Asia-Pacific region by expanding
cooperation, dialogue, and mutual benefit with countries in the
region under the "New Southward Policy," while strengthening
overall national growth momentum in the process. On cross-
strait relations, the president reiterated the new government's
determination to establish consistent, predictable, and
sustainable cross-strait relations to maintain democracy in

Taiwan and cross-strait peace. &
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