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6/24 AIlIB issues first loans totaling US$500 million
The Asian Infrastructure Investment Bank (AlIB) issued its first
four loans with a total amount of US$509 million. The funds went
to finance upgrades and expansion's of Bangladesh's national
power transmission and distribution system (US$165 million), slum
upgrading in Indonesia (US$216 million, syndicated with the World
Bank), highway development in Pakistan (US$100 million, syndicated
loan with the Asian Development Bank and U.K. Department for
International Development), road improvement in the border area
Dushanbe, Tajikistan and Uzbekistan (US$27.5 million, syndicated
with the European Bank of Reconstruction and Development).
AlIB President Jin Liqun said that first loan covered energy, urban
development, and transportation. It will meet a financing gap in key

infrastructure areas and strengthen links in the region.

6/24 Work starts on water diversion pipeline from
mainland to Kinmen

Construction began on a cross-sea pipeline to divert water
from Jinjing Township in the mainland city of Jinjiang, Fujian
Province to Tianpu, Kinmen in Taiwan. The project involves the
laying of a submarine pipeline from Jinjiang to Kinmen, a land
pipeline from Kinmen to Tianpu Reservoir, and a flowmeter in
Jinjiang. Fujian Water Conservancy Investment & Development
Group CEO Ceng Jinshui said that the pipeline will extend 15,983
meters from the Jinjing seawall in Jinjiang to Kinmen. It will
have a maximum depth of 24 meters and be made of 800mm
diameter high-density polyethylene. Construction is expected to
be completed by October 2017 and water service will begin in

January 2017.

6/30 Mainland tourist visits to Taiwan increase by
3.6% in the first half of the year
Mainland Affairs Council (MAC) Deputy Minister and
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Chronicle of Cross-strait
Economic and Trade Events

Spokesperson Chiu Chui-cheng said that the number of
mainlanders visiting Taiwan increased by 3.6% year-on-year (YoY)
during the six months to June 29 this year. The number of group
visitors fell 3.6%, while the number of independent travelers
increased by 13.7%, for a total of more than 1.61 million visitors.
Vice Deputy Chiu said that the number of mainland tourists
applying to visit Taiwan has fallen recently and could affect
upcoming visit numbers. The MAC will continue to closely watch
this trend with the Tourism Bureau and National Immigration

Agency and respond as needed.

7/5 Taiwan's foreign exchange reserves reach new
high after fifth month of gains

The Central Bank announced that Taiwan's foreign exchange
reserves reached a record US$433.552 billion in June, up US$120
million month-on-month (MoM) and continuing the fifth monthly
gain. Central Bank State Administration of Foreign Exchange
advisor Lin Tsu-shun said that the British pound fell by 8%
following the U.K. referendum vote to leave the European Union
(EV). The resulting Euro and other currency devaluation losses
reduced the Central Bank's US dollar denominated income from
foreign exchange reserve investments. However, this was more
than offset by a more than 8% rise in the Japanese yen against the
US dollar last month, helping to push Taiwan's foreign exchange

reserves higher.

7/6 Imports of Taiwan fruit through Xiamen reach
new high of 30,000 tons in the first half of the
year

Imports of Taiwan fruit through Xiamen Port rose 14.26%
year-on-year (YoY) to reach new high of 30,100 tons in the first
half of 2016. The main fruits imported were pineapples, sugar

apples, and wax apples. Pineapple imports rose 39.64% YoY to



22,700 tons, helped by a bumper pineapple harvest in Taiwan, to

meet demand in the mainland market.

7/6 Ninth Tianjin-Taiwan Investment Cooperation
Conference held in Tianjin

The Ninth Tianjin-Taiwan Investment Cooperation Conference
was held in Tianjin from July 6 to 10 in Tianjin under the theme:
"Seizing Developments, Deepening Exchanges and Cooperation. "
The conference discussed strategies to accelerate innovation
driven development and seize opportunities related to Tianjin's
five major development strategies. Youth exchanges, project
launches, symposiums, product exhibitions, policy announcements,
project introductions, startup matchmaking, field trips and
other activities were arranged to expand economic and trade
cooperation between Tianjin and Taiwan and contribute to
cross-strait economic and trade exchanges and cooperation and
economic development in Tianjin. Tianjin Municipal Committee
Standing Committee Member Wang Hongjiang said that, as of
May 2016, a total of 2,301 Taiwanese enterprises had invested a
combined US$16.4 billion in Tianjin, making the city one of the
major north China recipients of such investment. In the past four
years, there have been 138 Taiwan-funded projects with a total
investment of US$5.1 billion in the city. Eleven of Taiwan's top-
100 conglomerates have made new investments in Tianjin and 14
Taiwan financial groups have set up 20 financial institution in the
city. Tertiary industries account for more than 80% of the Taiwan
investments in Tianjin, indicating the steady optimization of the

investment and increasingly higher level of cooperation.

7/8 Taiwan's exports drop 2.1% YoY in June: 17th
consecutive month of negative growth

The Ministry of Finance (MOF) announced the June exports
fell 2.1% year-on-year (YoY) to US$22.89 billion, extending the
downtrend into the 17th consecutive month and marking the
longest period of decline since the outbreak of the financial crisis.
Imports fell by 10% YoY to US$19.31 billion income and expenses,
leaving Taiwan with a US$3.58 billion trade surplus, up US$1.65
billion YoY. Director of the MOF's Department of Statistics Ye Man-
tsu said that, despite negative export growth in June, the decline
in the export price index slackened over the month. Exports of
electronic components, metal products and plastic products

remained strong, further slowing export declines.

7/10 Mainland CPI rises 2.1% YoY in the first half of
the year

The mainland consumer price index (CPI) rose by 2.1% year-

on-year (YoY) in the first half of 2016, while the national industrial
producer price index (PPI) fell 3.9% YoY. The CPI gain in June
slowed 0.1 percentage point month-on-month (MoM) to 1.9%.
Prices rose 1.9% in both urban and rural areas. Food prices rose
4.6%, non-food prices rose 1.2%, consumer goods prices rose

1.7%, and service prices rose 2.2%.

7/13 Taiwan ASEAN investment strategic partners
forum held in Taipei

The Department of Investment Services (DOIS) under the
Ministry of Economic Affairs hosted the Taiwan-ASEAN Strategic
Investment Partnership Forum at the Taipei International
Convention Center. Among the more than 600 participants were
investment authority officials (including four vice-minister level
officials) from the Philippines, Indonesia, Thailand, Malaysia and
Vietnam and other countries, as well as representatives of Taiwan
enterprises. The DOIS said that, given the limited size of the
Taiwan market, local companies need to expand into overseas
markets. The forum serves as a platform for Taiwan manufacturers
to meet with investment officials from ASEAN countries and
better assess the feasibility of investing in the ASEAN area. It also
provides a channel to introduce investment opportunities for
Taiwan and encourage overseas Taiwanese businesses to invest

back in Taiwan.

7/19 SEF coordinates handling of follow up affairs
after Liaoning tour bus fire

A bus fire incident claimed the lives of 26 people, including
24 members of a tour group from Liaoning, mainland China and
the Taiwanese driver and guide. After receiving the news on the
afternoon of July 19, the SEF immediately contacted the Tourism
Bureau, Ministry of Transportation and Communications, and
Travel Agent Association of R.O.C., Taiwan to understand the
situation. With authorization from the MAC, the SEF immediately
notified the Association for Relations Across the Taiwan Straits
(ARATS). Acting SEF Chairman Chen De-sin said that the first task
and duty of the SEF was to help families of the victims promptly
come to Taiwan to handle follow-up affairs. He said that the SEF
will maintain close contact with the ARATS and cooperate closely
with related units in Taiwan to help families quickly complete
related documentation work and fully assist with follow-up
affairs. On the afternoon of July 25, an SEF group led by acting
Chairman Chen De-sin and acting Secretary-General Chen Jung-
yuan attended a joint public memorial for the accident victims at a
funeral hall in Zhongli and to offer condolences and sympathy to

the victims' families. &
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