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BEPS % 13 7 783+ 3%

ML MY ok TR
FHER DL U25.22)

Pl e R sy (52)

Action 13 of the Action Plan on Base
Erosion and Profit Shifting (BEPS Action
Plan, OECD, 2013)
“rules regarding transfer

requires the
development of
pricing documentation to  enhance
transparency for tax administration,
taking into consideration the compliance
costs for business.The rules to be
developed will include a requirement that
MNEs provide all relevant governments
with needed information on their global
allocation of the income, economic
activity and taxes paid among countries

according to a common template”

In response to this requirement, a
three-tiered standardised approach to
transfer pricing documentation has been

developed.

YRy R L ETEREFGENY
114 3 e fo it BB B 3 foit i B
ERBREAMER L O TR
P FALE FEA M Fh AR Y R ok
TIE A
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Bt MY Rfe g T
TREF NS (L2520 4)

Pl R sy (52)

This section describes a three-tiered
structure consisting of (i) a master file
containing standardised information
relevant for all MNE group members;(ii) a
local file referring specifically to
material transactions of the local
taxpayer; and (iii) a Country-by-Country
Report containing certain information
relating to the global allocation of the
MNE" s income and taxes paid together with
certain indicators of the location of
economic activity within the MNE group.

¢ g4 BEPS % 13 38 7 é 3t & A
AP R iR T 2 AR B R E RS
- i e AR B PR R A 2Tk s v g
A 2 R R R DR R
CAERESHE (DI A GDRE 2 4
(111 B =4F 4 -

The master file should provide an

AL EHEEREREE TR
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BET L BT Y SR ok B TR E 2
FPHERE DL U258 22)

overview of the MNE group business,
including the nature of 1ts global
business operations, its overall transfer

pricing policies, and 1ts global

allocation of 1ncome and economic

activity 1in order to assist tax

administrations in evaluating the
presence of significant transfer pricing
risk. In general, the master file 1is
intended to provide a high-level overview
in order to place the MNE group” s
transfer pricing practices 1in their
global economic, legal, financial and tax

context.

in the
“blueprint” of

The information required
master file provides a
the MNE group and contains relevant
information that can be grouped in five

categories: (a) the MNE group s

W
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BEPS % 13 7 783+ 3%

%”*fhﬂﬁdﬂﬁ%dﬂ 1?

organisational structure; (b) a
description of the MNE' s business or
businesses; (c¢) the MNE' s intangibles;
(d) the MNE s

activities; and (e) the MNE' s financial

intercompany financial

and tax positions.

The following information should be

included in the master file:
Organisational structure

« Chart illustrating the MNE' s legal
and ownership structure and geographical

location of operating entities.
Description of MNE' s business(es)

« General written description of the

MNE" s business including:

—-Important drivers of business

profit;

-A description of the supply chain for
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BEPS % 13 7d3- % PP R e (i)
FHEFDL (425 22)
the group’ s five largest products and/or | #&ph T~ 1 & F7 8 RIS o ¥ 5 25 o

service offerings by turnover plus any
other products and/or services amounting
to more than b percent of group turnover.
The required description could take the

form of a chart or a diagram;

-A brief written functional analysis
describing the principal contributions to
value creation by individual entities
within the group, 1i.e. key functions
performed, 1mportant risks assumed, and

important assets used;

-A description of important business
restructuring transactions, acquisitions
and divestitures occurring during the
fiscal year.

MNE' s intangibles (as defined in
Chapter VI of these Guidelines)

MNE s intercompany financial
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%”*fhﬂ%@ﬁﬁ%dﬂ 1?

activities
MNE* s financial and tax positions

« The MNE s annual consolidated

financial statement for the fiscal year

concerned 1f otherwise prepared for
financial reporting, regulatory,
internal management, tax or other
purposes.

Amnex [ to Chapter v of these

Guidelines sets out the information to be
included in the master file.
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. M LMY Ffek TR E R _
BEPS % 13 7 f7d+3- % ) Frul g BF s yEE (i)
4 M 2 (42 A2
m?’fjl‘l fmjl‘]" /‘7'3‘" MR R 3
A% L"‘iﬂf#’ %3 X eE- o
In contrast to the master file, which | 2 ~A 2 I EH B L EMII L ie | F Lt if FHFHIE2HENTRE
provides a high-level overview as| %4 > @3FEMNTRE (- );é%h_g;.ﬁ
described in paragraph 18, the local file (=) g £ L g %R B W AP B g 3 2
pr(fvulies more detal.?d ‘mformatlon LB ¢ daf E ARG NP i LR
relating to  specitfic intercompany | e . "
. . . | B FT R EARE 2. & MM heniE B
transactions. The information required ) , .
. . . If‘t"_,‘ ’é’l/\/ &»%eg;ﬁjl “ 3 —»——Ei,g—l
in the local file supplements the master F :*15 ’ff*hi &g LR R AR B EFA L Dl R Y
. . . I/& /':‘Eo s SN e R — A5 S
file and helps to meet the objective of 9 RAFH LR PRSI BEFDEH N ZAREA TR RIS
assuring that the taxpayer has complied o F I s R EFTHET R DW R | B I A AR TR a2 “? ’?;%f“
with the arm’ s length principle in its | = A FFRK > FHRUIFIHFEFFFRD | oo 2 BBMBP LD EH B B OLE - T
material transfer pricing positions | & % GAMriz BRI L EEL F 3% o e B E R SR HE R EE"& 5
affecting a specific jurisdiction. The 4,58 Kvg o e R FEINP~ LR & BEERBFOMES
local file focuses on information | ¥7%/ni4% » & F 5% > ¥ ,s*_‘;?[,% ¥ & £ o 4. L MBS G hE G AT E T efh
relevant to the transfer pricing analysis 5. AT cFE LA R Lz 4 | B RFFAAET IR ORCRR -

related to transactions taking place
between a local country affiliate and

associated enterprises 1in different
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BEPS % 13 7 &3+ 3% P R s e (52)
FPHERE DL U258 22)
countries and which are material in the | #2554 47 © FCR ST EIFE fgiﬁ;

context of the local country’ s tax
system. Such information would include
relevant financial information regarding
those specific transactions, a
comparability analysis, and the selection
and application of the most appropriate
method.

requirement of the local file can be fully

transfer pricing where a
satisfied by a specific cross-reference
to information contained in the master
file, should

suffice.

such a cross-reference

The following information should be

included in the local file:
Local entity

« A description of the management
structure of the local entity, a local

organisation chart, and a description of
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Bt MY Rfe g T
FTHERDL (42524

the individuals to whom local management
reports and the country(ies) in which such
individuals maintain their principal
offices.

« A detailed description of the
business and business strategy pursued by
the local entity including an indication
whether the

involved in or affected by business

local entity has been
restructurings or intangibles transfers
in the present or immediately past year
and an explanation of those aspects of
such transactions affecting the local

entity.
Controlled transactions

« A description of the material

(e.g.
procurement of manufacturing services,

controlled transactions

purchase of goods, provision of services,
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Bt MY Rfe g T
FTHERDL (42524

loans, financial and performance

guarantees, licences of 1intangibles,

etc.) and the context in which such

transactions take place.

* The amount of intra-group payments

and receipts for each category of

controlled transactions 1involving the
local entity (i.e. payments and receipts
services, royalties,

for products,

interest, etc.) broken down by tax
jurisdiction of the foreign payor or

recipient.

* An
enterprises involved in each category of
the

identification of associated

controlled transactions, and

relationship amongst them.

« Copies of all material intercompany

agreements concluded by the local entity.

« A detailed comparability and
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BEPS % 137 i7# 3+ & P R s e (52)
FHEIFESOLL U2 NE
functional analysis of the taxpayer and | > ;% » B B AKX Fv £ ﬁﬁfi; SLFEE T AR IR b R IR i

relevant associated enterprises with
respect to each documented category of
controlled transactions, including any

changes compared to prior years.

« An of the

appropriate transfer pricing method with

indication most
regard to the category of transaction and

the reasons for selecting that method.

« An indication of which associated
enterprise 1s selected as the tested
party, if applicable, and an explanation

of the reasons for this selection.

< A of the
assumptions made in applying the transfer

summary important

pricing methodology.

« [f relevant, an explanation of the

reasons for performing a multi-year
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analysis.

« A list and description of selected

comparable uncontrolled transactions

(internal or external), if any, and

information on relevant financial
indicators for independent enterprises
relied on 1in the transfer pricing
analysis, including a description of the
comparable search methodology and the

source of such information.

* A description of any comparability
adjustments performed, and an indication
of whether adjustments have been made to
the results of the tested party, the
comparable uncontrolled transactions, or
both.

« A description of the reasons for
concluding that relevant transactions

were priced on an arm’ s length basis
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based on the application of the selected
transfer pricing method.

« A summary of financial information
used in applying the transfer pricing
methodology.

* A copy of existing unilateral and
bilateral/multilateral APAs and other tax
rulings to which the local tax
jurisdiction is not a party and which are
related to controlled transactions
described above.

Financial information

Annual local entity financial
accounts for the fiscal year concerned. If
audited statements exist they should be
supplied and if not, existing unaudited
statements should be supplied.

Information and allocation
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schedules showing how the financial data
used in applying the transfer pricing
method may be tied to the annual financial
statements.

Summary schedules of relevant
financial data for comparables used in the
analysis and the sources from which that

data was obtained.

Annex II to Chapter v of these
Guidelines sets out the 1items of
information to be included in the local
file.
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